J K SHAH CLASSES          SOLUTION 
[bookmark: _GoBack]Accounts of ‘Not for Profit’ Concerns & Single Entry System – Set - 1

Q.1. 	Objective type questions:
(A) 	Fill in the blanks with appropriate alternative given in the brackets. 			[5]
1. 	an asset 		2.	nominal account		3. 	revenue
4. 	surplus			5. 	subscription			6. 	trader
7. 	statement of affairs	8. 	deducted			9. 	Opening liabilities
10. 	subtraction

(B) 	Write a word or a phrase which can substitute each of the following statements 	[5]
1. 	Life membership fees				2. 	Balance sheet
3. 	Accrued income/outstanding income	4. 	Endowment fund
5. 	Deficit						6. 	Profit
7. 	Double Entry System				8. 	Sole trading concern & Partnership firm
9. 	Statement of profit or loss			10. 	Single Entry System

(C) 	State with reasons whether the following statements are true or false 			[5]
1.	True		2.	False		3.	False		4.	False		5.	False
6.	True		7.	False		8.	True		9.	False		10.	True	

Q.2.	Working note on Depreciation:
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Q.3.	
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Statement of Affairs as on 31-03-2012

Liabilities Amt. (Rs.) Assets Amt. (Rs.)

Capital 59,200 | Motor Car 5,000
(balancing figure) Stock 29,000
Debtors 18,000

Bank loan 18,000
Outstanding expenses 2,700 | Cash at hand 7.900
Cash at bank 20,000
79,900 79,900

Statement of Affairs as on 31-03-2013
Liabilities Amt. (Rs.) Assets Amt. (Rs.)
Capital 71,300 | Furniture 6,000
(balancing figure) Machinery 5,000
Stock 30,000
Debtors 25,700
Creditors 25,200 | Prepaid expenses 200
Outstanding expenses Cash at hand 7,600
Cash at bank 22,000
96,500 96,500
Statement of Profit or Loss for the year ended March 31, 2013
Particulars Amt. (Rs.)

Closing Capital 71,300
Less: Capital introduced during the year 10,000
61,300
Add: Drawings for personal use 2,000
Add: Goods withdrawn for personal use 1500
Adjusted Closing Capital 64,800
Less: Opening Capital 59,200
Profit before adjustments 5,600
Less: Depreciation on Motor Car 500
Less: Depreciation on Furniture 300
4,800
Less: Bad debts 1,200
Less: 5% RDD 1225
2,375
Less: Interest on Capital 6420
Net Loss for the year (4,045)

Working Notes
1. Depreciation

Motor Car: 10% x Rs. 5,000 = Rs. 500
Furniture: 10% Rs. 6,000 x 1/2 = Rs. 300

2. RDD

RDD has been calculated after writing off bad debts
= 5% x Debtors less bad debts
= 5% x Rs. (25,700 - Rs. 1,200)

=Rs. 1,225

3. Rs. 10,000 introduced as additional capital. Drawings are Rs. 7,000 less Rs. 5,000, i.e. Rs. 2,000 plus
goods taken of Rs. 1,500.

4. Interest on capital = 10% x Opening Capital + 10% Additional capital x %2

=10% x Rs. 59,200 + 10% x (Rs. 10,000 x 1/2)

=Rs. 6,420

5. It has been assumed that motor car has been sold during the year.
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Books:

Opening Balance 5,50,000
(+) Purchases during the year as per Receipts and Payments Account 57,800
6,07,800
(-) Closing Balance as on 31/03/2013 5,50,000
Depreciation for the year 57,800
Furniture:
Opening Balance 2,15,000
(+) Purchases during the year as per Receipts and Payments Account 45,000
2,60,000
(-) Closing Balance as on 31/03/2013 2,00,000
Depreciation for the year 60,000

M/s Nanasaheb Patil Engineering College, Faizpur
Opening Balance Sheet as on 01/04/2012

Liabilities Amount Rs. Assets Amount Rs.
Capital Fund 746,020 | Books 5,50,000
Furniture 2,15,000
Building Fund 9,35,000 | Fixed Deposits 8,00,000
Cash in Hand 15,950
Cash at Bank 100,070
16,81,020 16,81,020 |
M/s Nanasaheb Patil Engineering College, Faizpur
Dr. Income and Expenditure Account for the year ended 31" March 2013 Cr.
Expenditure Amt Rs. Amt Rs. Incomes Amt Rs. Amt Rs.
To Salaries to By Interest 51,000
* Teaching Staff 8,50,500 By Subscriptions 25,800
o Office Staff 1,81,000 10,31,500 | {+) Outstanding 4,200 30,000
By Donations 6,36,000
To Electricity 51,900 | {-) 50% Capitalised 3,18,000 3,18,000
To Stationery 19,950
To Depreciation By Tuition Fees 11,20,000
e Furniture 60,000 By Term Fees 200,900
e Books 57,800 1,17,800 | By Admission Fees 55,000
To Excess of Income By Sundry Receipts 6,930
over Expenditures 5,60,680
(Surplus)
(Balancing Figure)
17,81,830 17,81,830 |
M/s Nanasaheb Patil Engineering College, Faizpur
Balance Sheet as on 31* March 2013
Liabilities Amt Rs. Amt Rs. Assets Amt Rs. Amt Rs.
Capital Fund 7,46,020 Books 5,50,000
(+) Surplus for the year 5,60,680
13,06,700 Furniture 2,00,000
(+) Life Membership
Fees Capitalised 20,500 13,27,200
Fixed Deposit 15,50,000
Building Fund 9,35,000
(+) Donations Cash in Hand 13,500

Capitalised

3,18,000 12,53,000
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Cash at Bank 2,62,500

Outstanding

Subscription 4,200
25,80,200 25,80,200





